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1 . THERE FOLLOWS IN PARA 3 THE TEXT OF CANADIAN PERMREP 
HARDY'S LETTER TO SYG LUNS BY WHICH HARDY PROPOSES THAT 
THE CNAD HIGH LEVEL GROUP (HLG) BECOME AN AD HOC COMMITTEE 
REPORTING DIRECTLY TO THE DPC. THE CANADIANS BELIEVE THAT 
NATO AEW IS A POLITICAL ISSUE WHICH NEEDS TO BE DEALT WITH 

IN A HIGHER LEVEL FORUM SUCH AS THE DPC. 

2. COMMENT: WHILE WE AGREE. AS WASHINGTON DOES (REFTEL), 

THAT THE NATO AEW PROGRAM IS A POLITICAL ISSUE, WE DO NOT 
BELIEVE UPGRADING THE HLG WILL SERVE A USEFUL PURPOSE. AS 
THE STEERING COMMITTEE FOR THE NATO AEW PROGRAM OFFICE 
(NAPO), THE HLG MUST DEAL WITH A WIDE RANGE OF MATTERS, 

MANY OF WHICH ARE OF A TECHNICAL NATURE, SUCH AS AIRCRAFT 
CONFIGURATION, AIRCRAFT AND GROUND ENVIRONMENT CONTRACT 
DEFINITION EFFORTS, EVALUATION OF POTENTIAL OPERATING BASE 
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LOCATIONS, AND NAPO BUDGET AND MANNING PROBLEMS. HOWEVER, 
BECAUSE OF THE POLITICAL NATURE OF THE EVENTUAL DECISIONS 
ON THESE MATTERS, WE AGREE THAT PERMREPS SHOULD BE KEPT 
INFORMED OF THE WORK OF THE HLG AND NAPO, AND PARTICULARLY 
OF EMERGING POLITICAL PROBLEMS. THEREFORE, WE RECOMMEND A 
MIDDLE GROUND BETWEEN THE PRESENT SITUATION AND THE CANA- 
DIAN PROPOSAL. SPECIFICALLY, THE ASYG FOR DEFENSE SUPPORT, 
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AS CHAIRMAN OF THE CNAD, COULD PERIODICALLY REPORT HLG 
PROGRESS AND PROBLEMS REQUIRING HIGHER LEVEL POLITICAL 
CONSIDERATION TO THE NADREPS (CNAD IN PERMANENT SESSION) 

AND UPON NATIONAL APPROVAL IN THAT FORUM, TO THE COUNCIL 
(RATHER THAN THE DPC, TO KEEP THE FRENCH INVOLVED). THIS 
IS NOT A DEPARTURE FROM RECOGNIZED REPORTING PROCEDURE, 

AND IN FACT ASYG LABERGE HAS BEEN KEEPING NADREPS INFORMED 
OF HLG ACTIVITIES. END COMMENT. ACTION REQUESTED: 
WASHINGTON GUIDANCE. 

3. BEGIN TEXT OF HARDY LETTER TO LUNS. 

- AT THE LAST DPC MINISTERIAL AND CNAD MEETINGS THE 
CANADIAN REPRESENTATIVES SUGGESTED THERE WAS A NEED TO 
STREAMLINE CONTROL OF THE HIGH LEVEL EXPERTS DISCUSSIONS 
ON THE NATO AEW PROGRAMME. THE PURPOSE OF THIS LETTER IS 
TO PROVIDE AMPLIFICATION OF THOSE SUGGESTIONS. 

- IT IS PROPOSED THAT THE HIGH LEVEL GROUP NOW BECOME 
AN AD HOC COMMITTEE, CHAIRED BY THE ASG(DS) DR. LABERGE, 

OR A VERY SENIOR MEMBER OF THE INTERNATIONAL STAFF, UNDER 
THE CONTROL OF THE DPC IN PERMANENT SESSION. THIS PRO- 
POSAL IS PROMPTED BY THE VIEW THAT THE PROGRAM HAS BECOME 
A POLITICAL ISSUE MORE THAN ONE OF ARMAMENTS DEVELOPMENT 
AND AS SUCH NEEDS TO BE DEALT WITH IN THE APPROPRIATE 
FORUM. IN ADDITION, THE PACE OF THE PROGRAM IS SUCH THAT 
THE HIGH LEVEL GROUP IS, IN FACT, REPORTING TO THE DPC 
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THROUGH THE ASG(DS) RATHER THAN CNAD. IT IS RECALLED THAT 
THE GROUP OF FINANCIAL EXPERTS WAS CONVENED OUTSIDE THE 
CNAD/HLG MANDATE AND IS LIKELY TO BE CONVENED AGAIN HENCE 
EXPERIENCE SHOWS THE NEED FOR AN APPROPRIATE RE- ADJUSTMENT 
OF THE PRESENT AEW PROGRAM ORGANIZATION TO MEET THE FACTS 
OF THE SITUATION. 

- WE ARE NOT RECOMMENDING MUCH MORE THAN RECOGNITION OF 
THE DE FACTO OPERATION AND REPORTING OF THE HLG AND FINAN- 
CIAL EXPERTS. ACCORDINGLY, WITH A SLIGHT ALTERATION OF 

THE TERMS OF REFERENCE OF THE HLG, PLANNING FOR THE PRO- 
GRAM COULD PROCEED IN A TIMELY AND DIRECT FASHION UNDER THE 
GUIDANCE OF THE PERMANENT REPRESENTATIVES. 

- AT THE LAST DPC/MS, MINISTERS AGREED THAT EVERY EFFORT 
SHOULD BE MADE TO EXPEDITE THE REVIEW AND SUBMISSION OF AN 
ALTERNATE AEW PROGRAM IN ORDER THAT A COMMITMENT DECISION 
MIGHT BE ARRIVED AT AS SOON AS POSSIBLE, PREFERABLY BY THE 
END OF 1977. IT IS SUGGESTED THAT ACHIEVEMENT OF THIS 
OBJECTIVE WOULD BE FACILITATED BY CARRYING OUT THE SLIGHT 
REORGANIZATION SUGGESTED ABOVE. 
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- I AM SENDING A COPY OF THIS LETTER TO ALL OTHER AMBAS- 
SADORS. END TEXT. STREATOR 

CONFIDENTIAL 
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